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,QWURGXFWLRQ
,W�LV�ZHOO�NQRZQ�WKDW�DGROHVFHQWV�DUH�SURQH�WR�PHUFXULDO�PRRG�VZLQJV��SDUWLFXODUO\�HDUO\�RQ�&DXVHV�IRU�WKLV�LQFOXGH��D���6HOI�FRQVFLRXVQHVV�GXH�WR�LQFUHDVLQJ�VHOI�DZDUHQHVVE���+RUPRQDO�LQIOXHQFHVF���6HOI�H[DPLQDWLRQ�RI�HPRWLRQVG���([SHULPHQWV�LQ�GHYHORSLQJ�DQ�LGHQWLW\
7KH� WHUP�³GHSUHVVLRQ´�PD\�EH�XVHG�DV�D�EODQNHW� WHUP�WR�FRYHU� WKRVH�QRUPDO�PRRG�VZLQJV� D�³FDWFK�DOO´�WHUP�WKDW�KDV�³VWUHHW�FUHG´�
$Q�DFFXUDWH�XQGHUVWDQGLQJ�RI� WKH�DGROHVFHQW¶V�XVH�RI� WKH� WHUP� LV�FUXFLDO� WR� WKH�GLDJQRVLV�DQG�PDQDJHPHQW�
7KH� SURJQRVLV� IRU� GHSUHVVLRQ� LQ� FKLOGKRRG� RU� LQ� DGROHVFHQFH� LV� QRW� YHU\� JRRG�� � :KLOH� WKH�PDMRULW\� ZLOO� UHFRYHU� IURP� WKH� GHSUHVVLYH� HSLVRGH� ZLWKLQ� ��� PRQWKV�� PDMRU� GHSUHVVLRQ� LV� D�UHFXUUHQW�FRQGLWLRQ�DQG�LW�LV�OLNHO\�WR�UHFXU�LQ�DGXOWKRRG�
(SLGHPLRORJ\
,W� LV� UHFRJQLVHG� GHSUHVVLRQ� LV� YHU\� GLIILFXOW� WR� GLDJQRVH� UHOLDEO\�� � +RZHYHU� LW� LV� QRW� D� UDUH�FRQGLWLRQ�� � ,Q� SUH�DGROHVFHQW� FKLOGUHQ� WKH� IUHTXHQF\� RI� GHSUHVVLRQ� LV� ���� WR� ������ � ,Q�DGROHVFHQWV�LW�LV�EHWZHHQ���DQG����
'HSUHVVLRQ� LV� HTXDOO\� FRPPRQ� LQ� SUH�DGROHVFHQW� ER\V� DQG� JLUOV�� EXW� PRUH� FRPPRQ� LQ�DGROHVFHQW�JLUOV�WKDQ�ER\V���7KH�UHDVRQ�IRU�WKLV�LV�XQFOHDU�
'LDJQRVLV
7KH�GLDJQRVLV�LV�PDGH�RQ�WKH�KLVWRU\�SULPDULO\���$V�ZHOO�DV�IURP�WKH�SDWLHQW�WKH�KLVWRU\�PD\�EH�REWDLQHG�IURP�VRXUFHV�VXFK�DV�WHDFKLQJ�VWDII��PDWURQV��SHHUV�DQG�IDPLO\�
&RQILGHQWLDOLW\�FRXOG�ZHOO�EH�DQ�LVVXH�KHUH���,I�WKH�SDWLHQW¶V�DJUHHPHQW�WR�WDON�ZLWK�RWKHUV�LV�QRW�IRUWKFRPLQJ�FRQVLGHUDWLRQ�ZLOO�QHHG�WR�EH�JLYHQ�DV�WR�ZKHWKHU�VXFK�FRQWDFWV�DUH�LQ�WKH�SDWLHQW¶V�EHVW�LQWHUHVWV�
,W� LV�KLJKO\� OLNHO\� WKHUH�ZLOO�EH�D�UHDFWLRQ� WR�DQ\�VXFK�FRQWDFW�DQG� WKLV�QHHGV� WR�EH�DQWLFLSDWHG���)RU�H[DPSOH��LW�PD\�EH�DSSURSULDWH�IRU�D�PHHWLQJ�ZLWK�WKH�DGROHVFHQW¶V�SDUHQWV�WR�EH�DUUDQJHG�ZLWK� RU� ZLWKRXW� WKH� WHDFKHU� PRVW� FORVHO\� LQYROYHG� DQG� ZLWK� RU� ZLWKRXW� WKH� VXEMHFW¶V� LQIRUPHG�FRQVHQW�
$�FDUGLQDO�TXHVWLRQ�LV��
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³,V�WKH�SDWLHQW�GLVWUHVVHG�RU�GHSUHVVHG"´
'LVWUHVV�LV�HVVHQWLDOO\�D�IUXVWUDWLRQ�ZLWK���WKH FXUUHQW�PRRGWKH�FXUUHQW�VLWXDWLRQWKH�FXUUHQW�UHODWLRQVKLSV
5HVXOWLQJ�QHJDWLYH�IHHOLQJV�IURP�GLVWUHVV�DFW�DV�D�FDWDO\VW�IRU�WKH�SDWLHQW�WR�HIIHFW�FKDQJH�
'LVWUHVVHG�SDWLHQWV�KDYH�³DFWLYH´�V\PSWRPV��$FWLQJ�RXW�EHKDYLRXU$QJHU�UDJHV$FWLYH�PRRG�RI�XQKDSSLQHVV
7KH�*3¶V�UROH�LQ�WKH�³GLVWUHVVHG´�SDWLHQW� LV�WR�PRQLWRU�WKH�SDWLHQW�DQG�WR�KHOS�WKH�SDWLHQW�HIIHFW�WKH�FKDQJHV�QHFHVVDU\�
'HSUHVVLRQ�6\PSWRPV

'HSUHVVHG�RU�LUULWDEOH�PRRGV'HFUHDVHG�LQWHUHVW�LQ�SOHDVXUHV:HLJKW�FKDQJHV6OHHS�FKDQJHV3V\FKRPRWRU�DJLWDWLRQ�RU�UHWDUGDWLRQ)DWLJXH�RU�ORVV�RI�HQHUJ\)HHOLQJV�RI�ZRUWKOHVVQHVV)HHOLQJV�RI�JXLOW5HGXFHG�FRQFHQWUDWLQJ�GHFLVLRQ�PDNLQJ�DELOLW\5HSHDWHG�VXLFLGDO�LGHDWLRQ�RU�SODQV
)LYH�RU�PRUH�RI�WKHVH�V\PSWRPV�PXVW�EH SUHVHQW�IRU�D�PLQLPXP�RI�WZR�ZHHNV�
'HSUHVVLRQ�LV�PRUH�FRPPRQ�LQ�WKRVH��

ZKR�DUH�IHPDOHZKR�KDYH�D�SUHYLRXV�KLVWRU\ZKR�KDYH�D�IDPLO\�KLVWRU\
'HSUHVVLRQ�PD\�EH�DVVRFLDWHG�ZLWK�RWKHU�GLVRUGHUV��

$QRUH[LD�QHUYRVD�%XOLPLD�QHUYRVD2YHUHDWLQJ'UXJ GHSHQGHQFLHV��DOFRKRO�DEXVH/HDUQLQJ�GLIILFXOWLHV*HQGHU�FRQIXVLRQ
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&KURQLF�LOOQHVV��H�J��JODQGXODU�IHYHU6RFLDO�IDPLO\�SUREOHPV
6XLFLGH
7HHQDJH�VXLFLGH�LV�QRW�D�UDUH�HYHQW�DQG�LW� LV�RQ�WKH�LQFUHDVH��SDUWLFXODUO\�LQ�PDOHV���,Q������LQ�WKH�8.�WZR�SHRSOH�EHWZHHQ����DQG����GLHG�HDFK�GD\�WKURXJK�VXLFLGH��DQG�RYHU�����ZHUH�PDOH�
3DUDVXLFLGH�WRR�LV�FRPPRQ���$�FRQVHUYDWLYH�HVWLPDWH�LV�WKHUH�DUH��������FDVHV�RI�SDUDVXLFLGH�LQ�WKH�8.�HDFK�\HDU�LQ�WKH�DJH�JURXS����WR����\HDUV�
7KHUH�LV�QR�YDOLGDWHG�PHWKRG�IRU LGHQWLI\LQJ�SHRSOH�DW�ULVN���,W�SUREDEO\�FRPHV�GRZQ�WR�D�FOLQLFDO�MXGJHPHQW�EDVHG�RQ�ULVN�IDFWRUV�DQG�WKH�SUDFWLWLRQHU¶V�H[SHULHQFH���,W�LV�LPSRUWDQW�WR�UHPHPEHU�DGROHVFHQWV�WHQG�WR�GHDO�ZLWK�IHHOLQJV�LPSXOVLYHO\�
:KHUH�VXLFLGDO�LGHDWLRQ�LV�VXVSHFWHG�WKHVH�TXHVWLRQV�PD\�KHOS�LQ�HYDOXDWLQJ�ULVN��

+DYH�\RX�WKRXJKW�RI�KDUPLQJ�\RXUVHOI"+RZ�VWURQJ�LV�WKH�XUJH�WR�KDUP�\RXUVHOI"+DYH�\RX�D�SODQ�WR�KDUP�\RXUVHOI":KDW�SUHSDUDWLRQV�KDYH�\RX�PDGH�WR�KDUP�\RXUVHOI"6XSSRVH�\RX�KDUPHG�\RXUVHOI� DQG�GLHG��ZKDW�GR \RX�KRSH�\RXU� IDPLO\�\RXU�PRWKHU�\RXU�)DWKHU�\RXU�EURWKHU�\RXU�VLVWHU�ZRXOG�WKLQN�GR�IHHO"6XSSRVH�\RX�KDUPHG�\RXUVHOI�EXW�GLGQ¶W�GLH��ZKDW�GR�\RX�KRSH�\RXU�IDPLO\�\RXU�PRWKHU�\RXU�IDWKHU�\RXU�EURWKHU�\RXU�VLVWHU�ZRXOG�WKLQN�GR�IHHO"'R�\RX�ZDQW�WR�HVFDSH�IURP�VRPHWKLQJ�RU�VRPH�VLWXDWLRQ"'R�\RX�ZDQW�WR�SXQLVK�VRPHERG\�E\�KDUPLQJ�\RXUVHOI"
0DQDJHPHQW
7KHUH�DUH�VHYHUDO�WKHRULHV�DV�WR�WKH�FDXVH�RI�GHSUHVVLRQ��

3V\FKRDQDO\WLF�WKHRULHV�� HDUO\�VHSDUDWLRQ�EHUHDYHPHQW�DQG�FULWLFDO�SDUHQWLQJ%HKDYLRXUDO�WKHRULHV�� ODFN�RI�UHLQIRUFHPHQW�RU�SRRU�VHOI�UHLQIRUFHPHQW�VNLOOV&RJQLWLYH�WKHRULHV�� QHJDWLYH�LQWHUSUHWDWLRQ�RI�DPELJXRXV�HYHQWV6\VWHPLF�WKHRULHV�� SUREOHPDWLF�IDPLO\�UHODWLRQVKLSV�%LRORJLFDO�WKHRULHV�� JHQHWLF�IDFWRUV��GLVUHJXODWLRQ�RI�VSHFLILF�QHXURWUDQVPLWWHU�V\VWHPV��HQGRFULQH�G\VIXQFWLRQ��LPPXQH�V\VWHP�GLVUHJXODWLRQ��GLVUXSWLRQ�RI�WKH�VOHHS�ZDNLQJ�F\FOH��VHDVRQDO�ELRORJLFDO�FKDQJHV
,Q� YLHZ� RI� WKH� FRPSOH[LW\� RI� WKH� DHWLRORJ\� LQ� HDFK� FDVH�� LW� LV� DGYRFDWHG� HDFK� SDWLHQW� KDV� D�WKRURXJK�DVVHVVPHQW�� �$YDLODEOH�HYLGHQFH�VXJJHVWV�WKDW�PDQDJHPHQW�EDVHG�RQ�WKH�SULQFLSOHV�RI� FRJQLWLYH� EHKDYLRXUDO� WKHUDS\�� IDPLO\� V\VWHPV� WKHUDS\� DQG� VRFLDO� OHDUQLQJ� WKHRU\� LV� WKH�WUHDWPHQW�RI�FKRLFH���
$QWL�GHSUHVVDQW�PHGLFDWLRQ�LV�RIWHQ�RI�QR�YDOXH�LQ�DGROHVFHQWV�DQG�LW�LV�XQFHUWDLQ�DV�WR�WKH�ORQJ�WHUP�HIIHFWV�RI�VXFK�WUHDWPHQW�RQ�WKH�GHYHORSLQJ�EUDLQ���+RZHYHU��WKDW�LV�QRW�WR�VD\�WKHUH�LV�QR�SODFH�IRU�VXFK�WUHDWPHQW�LQ�LQGLYLGXDO�FDVHV�
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,W� LV� VWURQJO\� UHFRPPHQGHG� WKHUHIRUH� WKDW� DGROHVFHQWV� ZLWK� VXVSHFWHG� GHSUHVVLRQ� VKRXOG� EH�UHIHUUHG�WR�D�FRQVXOWDQW�LQ�DGROHVFHQW�SV\FKLDWU\���3HQGLQJ�WKLV�DVVHVVPHQW��WKH�SDWLHQW�VKRXOG�EH�PRQLWRUHG�FORVHO\�� WKDW� LQ� LWVHOI�EHLQJ� WKHUDS\��EHFDXVH� ³WKLV�VHQVH�RI�QHHGLQJ�VRPHRQH�WR�NQRZ�DERXW�GLVWXUEHG�IHHOLQJV�LV�RQH�WKDW�LV�FRPPRQO\�IHOW�E\�DGROHVFHQWV´���$�UHVSRQVLYH�DGXOW�PD\�ZHOO�EH�DEOH�WR�FRQWDLQ�WKHLU�DQ[LHWLHV�
,Q�FDVHV�ZKHUH� WKHUH� LV�VWURQJ�VXLFLGDO� LGHDWLRQ�RU�SDUD�VXLFLGH��XUJHQW�UHIHUUDO� LV� LQGLFDWHG�IRU�ULVN�DVVHVVPHQW�

%LEOLRJUDSK\
$1'(5621�5��������6XLFLGDO�%HKDYLRXU�DQG�LWV�0HDQLQJ�LQ�$GROHVFHQFH�,Q $1'(5621�5�	�'$57,1*721� $�� )DFLQJ� ,W� 2XW�� &OLQLFDO� 3HUVSHFWLYHV� RQ� $GROHVFHQW� 'LVWXUEDQFH� /RQGRQ��'XFNZRUWK��SS������
&$55� $� ������� 7KH� +DQGERRN� RI� &KLOG� DQG� $GROHVFHQW� &OLQLFDO� 3V\FKRORJ\�� $� &RQWH[WXDO�$SSURDFK��/RQGRQ��5RXWOHGJH
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